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REPORT OF THE BOARD

FINDINGS AND ORDER

2. .Appearances: Mark swartz, Esquire, of swartz 6 stump, L.c.,
appeared foie )he Applicant and the Unit Operator. Sandra Riggs, Assistant
Attorney General, was present to advise the Board.

urisdiction and Notice: Pursuant to Va. Code 55 45.1-361.1 et
r$ finds that it has jurisdiction over the subject matter. Based
dQce presented by Applicant, the Board also finds that the

(1) exercised due diligenoe in conducting a search of the
aglable sources to determine the identity and whereabouts of gas

coal owners, mineral owners and/or potential owners, i,e.,
i)led by Applicant as having ("Owner" ) or claiming ("Claimant" )

'Coalbed Methane Gas in all coal seams below the Tiller Seam,
UPper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,

n, Middle Horsepen, War Creek, Lower Horsepen, Pocahontas No. 9,
8, Pocahontas No. 7, Pocahontas No. 6, Pocahontas No. 5,

3. J
~se ., the Bqa
upon the egi
Applicant hBs
reasonably dv
and oil o~r
persons idgt
the rights o
including t))e
Upper HorseI(e
Pocahontas Bo
Pocahontas No. '4, Pocahontas No. 3, Pocahontas No. 2 and various unnamed coal
seams, coalbed)z and rock strata associated therewith (hereafter "Subject
Formation" ), in, Subject Drilling Unit underlying and comprised of Subject
Lands; (2) represented it has given notice to those parties (hereafter
sometimes ')petson(s)" whether referring to individuals, corporations,

1. Hehring Date and Place: This matter came on for final
hearing'eforethe .V12ginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on

November 20, F2001, Southwest Virginia Higher Education Center, Campus of
Virginia Highlhnds Community College, Abingdon, Virginia.
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partnerships', associations, companies, businesses, trusts, joint ventures or
other legal lentities) entitled by Va. Code 55 45.1-361.19and 45.1-361.22, to
notice ofi this Application filed herein; and (3) that the persons set forth in
Exhibit B-3 hereto ave persons identified by Applicant through its due
diligence w may be Owners or Claimants of Coalbed Nethane Qas interests in
Subject go tion, in Subject Drilling Unit underlying and comprised of
Subject 1(an , who have not heretofor'e agreed to lease or sell to the
Applicant, /or voluntarily pool their Qas interests. Conflicting Qs
Owners/Clpi ts in Subject Drilling Unit are listed on Exhibit B. Further,
the Board,ha caused notice of this hearing to be published as required by Vk.
Code Ann.:5 5.1-361.19.B.Whereupon, the Board hereby finds that the noticbs
given her)in satisfy all statutory requi,rements, Board rule requirements ahd
the minisaSa standards of state due process.

4. Amendments: Page 2 of Notice of Hearing; and Page 1 of Exhibit F,

5. Zlismissals: None.

6. Rle

5 45.1-361.2
the Board:
Subject Drilll
Applicant, t)(
Exhibit B43

lief Reauested: Applicant requests (1) that pursuant to Va. Code
including the applicable portions of Va. Code 5 45.1-361.2l,

1 all the rights, interests and estates in and to the Gas in
ing Unit, including the pooling of the interests of the

e Unit Operator, and of the known and unknown persons named 1)n
erato and that of their known and unknown heirs, executors,

devisees, trustees, assigns and successors, both immediate and
the drilling and operation, including production, of Coalbe)d

produced from or allocated to the Subject Drilling Unit
the Subject Formation underlying and comprised of the Subjeck

~r sometimes collectively identified and referred to as "well
for operation .in the Subject Drilling Unit" ), and (2) that the
Consol Energy Inc. as Unit Operator.

administrat
remote, fq
methane G4
establisheg
Lands, (het
dave lopsmn()
Board desi

7. &lief Granted: The Applicant's requested relief in this cause be
and hereby i granted: (1) Pursuant to Va. Code 5 45.1-361.21.C.3, ConsoL
Bnergy Inc, ( erein "Operator" or "Unit Operator" ) is designated as the Unit
Operator an't rised to drill and operate Coalbed Nethane Qas well(s) in the
Subject Dri)ll ng Unit at the location depicted on the plat attached hereto aa
Bxhibit A, 'bject to the permit provisions contained in Va. Code 5 45.1-
361.27 et ~); to the Oakwood Coalbed N4thane Gas Field I Order OQCB 3-90,
dated Nay ~8,', 1990, as amended; to 5 4 VAC 25-150 et ~se ., Qas and Oil
Regulations9 +d to 55 4 VAC 25-160 et ~se ., Virginia Gas and Oil Boar4
Regulations„ all as amended from time to time, and (2) all the interests and
estates in an/ to the Gas in Subject Drilling Unit, including that of th6
Applicant, the Unit Operator, and of the known and unknown persons listed on
Bxhibit B-E, attached hereto and made a part hereof, and their known an4
unknown he)(rs executors, administrators, devisees, trustees, assigns and
successors,,bofh immediate and remote, be and hereby are pooled in the

Subject'ormationiB tpe Subject Drilling Unit underlying and comprised of the Subject
Lands.



ION 54QPAOE 175
Subject

Formation 'Unit Siss
Permitted

Wall Location(s)
Pield and

Well Classification
Order
Number

All coal-
beds and

'oalseamS
below the
Tiller
Seam, in-
cluding,
but not
limited to
Upper Sea

tApproxima-
ely 80-
ere

drilling
Unit

board, Gr
Creek, Ni
Seaboard,
Seaboard,
Borsepen, g
Horsepen, IWar

r
r
le

Creek, Los(sr
Rorsepen, Pogahon-
tas Nos. 9, S, 7,
6, 5, 4, 3; Rand
various unbas(ed
seams and Bsstociated
rock strata

Well CBN-C19
(herein "Well" )
proposed to be
located in Unit
C-19 at the
location de-
picted on the
plat attached
hereto as Bx-
hibit A to be
drilled to an
approximate
depth of
2, 610.00 feet.

Oakwood Coalbed
Qas Field I
for Coalbed Nethane
Gas Produced in
advance of mining
including Gas
from an Addition-
al Wells Authorised
Pursuant to Va.
Code 5 45.1-361.20

OGCB-
3-90 as
amend-
ed,
(herein
"Oakwood
I Field
Rules" )

For the Subject Drilling Unit
underlying and comprised of the Subject

Land referred to as:

Unit Number C-19
Buchanan County, Virginia

For Brad Well Gas. - Gas shall be produced from and allocated to only
re drilling unit in which the Walls are located according to
idsd interests of each Owner/Claimant within the unit, which
interest shall be the ratio (expressed as a percentage) that

t of mineral acreage within each separate tract that is within
ct Drilling Unit, when platted on the surface, hears to the
eral acreage, when platted On the surface, contained within the
-acre drilling unit in the manner set forth in the ~ I

les.

the IIO-Sc
the

univundivti
the
the Sub e
total'
entire 0
Field Ru

Furs@ant) to the Oakwood I Pield Rules, the Board has adopted the
following a)etBod for the calculation of production and revenue and allocatioa
of allowablie dosts for the production of Coalbed Nethane Gas.

named in Ex')il
the operatipn
payment mut+I
the Unit ~r
forth in PaN
option select
address shovn
recorded in th

Blbction and Blection Period: In the event any Owner or Claimant
t B-3 hereto does not reach a voluntary agreement to share in

pf the well located in the Subject Drilling Unit, at a rate of
y agreed to by said Qas Owner or Claismnt and the Applicant or
tor, then such person named may elect one of the options set
aph 9 below and must give written notice of his election of the

under Paragraph 9 to the designated Unit Operator at the
below within thirty (30) days from the date this Order is

e county above named. A timely election shall be deemed to have
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been made i, on or before the last day of said 30-day period, such electing
person tu(s slivered his written election to the designated Unit Oyerator at
the addrejse (shown below or has duly postmarked and placed its written election
in first, cljaes United States mail, postage prepaid, addressed to the Unit
Operator at lthe aARress shown below.

9. Election Options

9.1,0ntian 1 - To Particinate In The Develccmant and Operation of the
Illrillinc Unit: Any Gas Owner or Claimant named in Exhibit 8-3 who
doe) not reach a voluntary agreement with the Applicant or the Un).t

$ator may elect to participate in the development and operation of
he; 8ubject Drilling Unit (hereafter "participating operator" ) by

ing to pay the estimate of such Participating Operator's
rtionate part of the aatual and reasonable costs of the

loyment contmeplated by thie Order for Gas produced pursuant to
e,Oakwood I pield Rules, including a zeasonable supervision fee, ef

tjhe 'well development an& operation in the Subject Drilling Unit, 8s
mar) particularly set forth in Virginia Qas and Oil Board Regulatidn
4. v 25-160-100 (herein "Completed-for-production costs"). purthe1),
a, articipating Operator agrees to pay the estimate of sudh
+Qicipating Operator's proportionate part of the Ccmyleted-for-
PRofactian Cost as set forth belOw to the Unit Operator within forty-
fL (45) days from the later of the date of mailing or the date af
reccjzding of this Order. The Completed-for-Production Cost for the
Subjbct Drilling Unit is as follows:

Completed-for-Production Cost: 8205,390.10

that in the event a Participating Operator elects tc
te and fails or refuses to pay the estimate of hi(
nate pazt of the Completed-for-Production Cost as set forth
1 within the time set forth herein and in the manner prescribed
aph 8 of this Order, then such Participating Oyerator shall be
o have elected not to participate and ta have elected

cjtion in lieu of participation pursuant to Paragraph 9.2 herein.

hawser
part ci a
p rt 0
abovcI, 1

deems(d t

9.2 Ozjt icn 2 - To Receive A Cash Bonus Consideration: In lieu of
icipating in the well deweloyment and operation af Subject
ling Unit under Paragraph 9.1 above, any Qas Owner or Claimant

in Exhibit 8-3 hereto who dose not reach a voluntary'
with the Applicant or Unit Operatoz may elect to accept

ash bonus consideration of 81.00 per net mineral acre awned by
h person, ccmeasncing uyan entry of this Order and continuing
ually until commencement of production fram Subject Drilling
t, and thereafter a royalty of 1/8th of 8/Sths [twelve and ane-

percent (12.5%)] of the net pzoceeds received by the Unit
tor for the sale of the Caalbed Methane Gas produced from any
develapment and oyeration covered by this Order multiplied by
parson's Percent of Unit or proportional share of said

ct ion (for purposes of this Order, net proceeds shall be
ual proceeds received less post-production costs incurred

Dzlil

A PNrtijcipating Operator's proportionate cost hereunder shall be the
result ybtained by multiplying the Participating Operators'Percent of
Unit" t mes the Comyleted-for-Production Cost set forth above. Provided



downstream of the wellhead, including, but not limited to,
gathering, compression, treating, transportation and marketing
costs, whether performed by Unit Operator or a third person] as
fair, reasonable and equitable compensation to be paid to said Gas
Owner or Claimant. The initial cash bonus shall become due and
owing When so elected and shall be tendered, paid or escrowed
within sixty (60) days of recording of this Order. Thereafter,
annual cash bonuses, if any, shall become due and owing on each
anniversary of the date of recording of this order in the event
production from Subject Drilling Unit has not theretofore
commenced, and once due, shall be tendered, paid or escrowmd
Within sixty (60) days of said anniversary date. Once the initial
cash bonus and the annual cash bonuses, if any, are so paid or
Wscrowed, subject to a final legal determination of ownership,
Said payment(s) shall be satisfaction in full for the right,
interests, and claims of such electing person in and to the Gas
roduced from Subject Pormation in the Subject Lands, except,
owever, for the I/8th royalties due hereunder.

Subject to a final legal determination of ownership, the election
%de under this Paragraph 9.2, when so made, shall be satisfaction
in full for the right, interests, and claims of such electing
person in any well development and operation covered hereby and
guch electing person shall be deemed to and hereby does lease aDd

sign, its right, interests, and claims in and to the Gas
roduced from Subject Formation in the Subject Drilling Unit to

tlhe Applicant.

9.3. Option 3 - To Share In The Develonment And Oneration As A Non-
participating Person On A Carried Basis And To Receive
Cbnsidsration In Lieu Of Cash: In lieu of participating in the
~lopment and operation of Subject Drilling Unit under Paragraph
9.1 above and in lieu of receiving a cash bonus consideration
u((x)er Paragraph 9.2 above, any Gas Owner or Claimant named in~bit B-3 hereto who does not reach a voluntary agreement with
the Applicant or Unit Operator may elect to share in the well

velopment and operation in Subject Drilling Unit on a carried
sis (as a "Carried Well Operator" ) so that the proportionate

peart of the Completed-for-Production Cost hereby allocable to such
Qrried Well Operator's interest is charged against such Carried
W411 Operator's share of production from Subject Drilling Unit.
Such Carried Well Operator's rights, interests, and claims in and
tc the Gas in Subject Drilling Unit shall be deemed and hereby are
aasigned to the Applicant until the proceeds from the sale of such
+rried Well Operator's share of production from Subject Drilling
Unlit (exclusive of any royalty, excess or overriding royalty, or
other non-operating or non cost-bearing burden reserved in any
lease, assignment thereof or agreement relating thereto covering
such interest) equals three hundred percent (300%) for a leased
interest or two hundred percent (200%) for an unleased interest
(whichever is applicable) of such Carried Well Operator's share of
thN Completed-for-Production Cost allocable to the interest of
augh Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned interest the
ampunts provided for above, then, the assigned interest of such
Ca@ried Nell Operator shall automatically revert hack to such
Carried Well Operator, and from and after such reversion, such
Carried Well Operator shall be treated as if it had participated
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initially under Paragraph 9.1 above; and thereafter, such
participating person shall be charged with and shall pay his
lproportionate part of all further costs of such well development
and operation.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be satisfactfon
in full for the rights, interests, and claims of such electing
+rson in any well development and operation covered hereby mnd
Such, electing person shall be deemed to have and hereby does
Pssign its rights, interests, and claims in and to the Gas

roduced from Subject Formation in the Subject Drilling Unit to
he Applicant for the period of time during which its interest is

carried as above provided prior to its reversion hack to such
Sleeting person.

10. Pai
B-3 berate
Operator Bnd fa
with the Be~
above for,wh)ch
have elecqed no
of Subject, 4ri
detezminat(col o
for such,pegs
considerat)Q p
and shall beIdeeme
claims in
Drilling Ubib
deemed, s+jmct
the compengat,ion
in full for the
produced ffoml t

lure to Pzoperlv Blect: In the event a person named in Exhibit
s not reach a voluntary agreement with the Applicant or Unit
ils to elect within the time, in the manner and in accordance
of this Order, one of the alternatives set forth in Paragraph 9

his interest qualifies, then such person shall be deemed to
t to participate in the proposed well development and operation
lling Unit and shall be deemed, subject to a final legal
f ownership, to have elected to accept as satisfaction in full
on's right, interests, and claims in and to the Gas the
rovided in Paragraph 9.2 above for which its interest qualifies

d to have leased and/or assigned his right, interests, and
to the Gas produced from Subject Formation in the Subjeot

to the Applicant. Persons who fail to properly elect shall ba
to a final legal determination of ownership, to have accepted

and terms set forth herein at Paragraph 9.2 in satisfaction
right, interests, and claims of such person in and to the Gas

he Subject Formation underlying Subject Lands.

fault Bv Participating Person: In the event a person named in
ts to participate under Paragraph 9.1, but fails or refuses to
he payment or to make an arrangement with the Unit Operator
of such person's proportionate part of the Completed-for-

as set forth herein, all within the time and in the manner as
is Ordez, then such person shall be deemed to have withdrawn
participate and shall be deemed to have elected to accept ae
full for such person's right, interest, and claims in and to
sideration provided in Paragraph 9.2 above for which hia

es depending on the excess burdens attached to such interest.
cash bonus consideration due as a result of such deemed
be tendered, paid or escrowed by Unit Operator within one
120) days after the last day on which such defaulting person
r should have paid his proportionate part of such cost or
satisfactory arrangements for the payment thereof. When such

deration is paid or escrowed, it shall be satisfaction in full
interests, and claims of such person in and to the Gas

ct Drilling Unit in the Subject Lands covered hereby, except,
royalties which would become due pursuant to Paragraph 9.2

Exhibit B-3 e3ec
pay, to secures t
for the PS~at
Production Co4t
prescribed 'in th
his election go
satisfaction in
the Gas tQ 'con
interest quml)fi
Whereupon, an
election s~l
hundred t~ty (
under this Orjie
should have'
cash bonus Bonsai
for the right',
underlying Flubje
however, foi Sny
hereof.

12 ~ iAskiqnment of Interest: In the event a person named in Exhibit B-
3 is unable', td reach a voluntary agreement to share in the operation of the
Wells conteSplated by this Order at a rate of payment agreed to mutually by



101 540ne179

deva lopmeb
legal de(Ie
shall have
in and ta
be entit).e
accordance

t and operation in Subject Drilling Unit, then subject to a final
+isation of ownership, such person shall be deemed to have and
Sssigned unto Applicant such person's right, interests, and claims

sfid Wells, and other share in production to which such person may
d,:by reason of any election or deemed election hereunder in
swath the provisions of this Order governing said election.

13 Unit onerator (or operator) l consol Bnergy Inc. be and hereby is
designated
Subject po

s Unit Operator authorized to drill and operate the Well in
tion in Sub ect Drilli Unit all sub ect to the ermitng P

cbntained in Va. Code 55 45.1-361.27 et seg,; 55 4 VAC 25-150 Lt
acid Oil Regulationsl 85 4 VAC 25-160 et ~se ., Virginia Gas and Ol.l
laltionsl the Oakwood Coalbed Gas Field I Order OOCB 3-90, all as

der shall be

prcvision8
~se ~, Oas *

Board R
amendedhfom time to time, and all elections required by this Or

i 6 d't Unit Ope t i iti t the address shown below

said Owner Or Claimant and the Unit Operator, and such person elects or fails
to elect to do other than participate under Paragraph 9.1 above in thew well

Consol Energy Inc.
P. O. Box 947
Bluefield, VA 24605
Phone: (540) 988-1016
Fax: (540) 988-1055
Attn: Leslie K. Arrington

ration of same with due diligence. If Unit Operator shall nct
ced and/or prosecuted, then, this Order shall tered.nate, except

h ~sums then payable hereunderl otherwise, unless sooner terminated
er of the Board at 12l00 p.m. on the date on which the well covered

prosecute lop
have so c
for any ca)l
by this ~ is permanently abanckmed and plugged. However, in the event an

en from this Order, then the time between the filing of tha
by this Order
appeal is taIl
petition fear 4
in calculaging

ppeal and the final order of the Circuit Court shall be excluded
the two-year period referred to herein.

15. Ollzzrator's Lien: Unit Operator, in addition to the other rights
afforded h4re)xwi
estates, rights,
to particiI(at)

er, shall have a lien and a right of set off on the Gas
and interests owned by any person subject hereto who elects

under Paragraph 9.1 in the Subject Drilling Unit to the extent
rred in the drilling or operation on the Subject Drilling Unit
against such person's interest. Such liens and right of set
arable as to each separate person and shall remain liens until
or drilling or operating any of the Wells has been paid the

under the terms of this Order.

that costs in/are chargezlbl
off shall Q gpthe Unit ~r t
full amountE due

14. (kzzmencement of Onerations: Unit Operator shall commence or
cause to crmm)ence operations for the drilling of the well within Subject Unit
within sevtzn 'hundred thirty (730) days from the date of this Order and shall

16. Es(crow Provisions

Board that there are no conflicting claimants in Subject
e payments are subject to the provisions of Paragraph 16.2

unless and until otherwise ordered by the Board, the
herein or any successor named by the Board shall not be

ish an interest-bearing escrow account for Subject Drilling
ow Agent" ) or to receive and account to the Board pursuant

represented td the
Drilling Ungt )shoe
hereof . Thmre~ore,
Escrow Agent
reguired to esgabl
Unit (herein 4scr

The Unit Operator represented to the Board that there are no
unknown or unlbcatable claimants in Subject Drilling Unit whose payments are
subject to the'rovisions of Paragraph 16.1 hereof; and, the Unit Operator has
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to its agre8ment for the escrowed funds hereafter described in Paragraph 16.1
or 16.2:

16.1

First Union National Bank
Corporate Trust PA1328
123 South Broad Street
Philadelphia, PA 19109-1199
Telephone: (215) 985-3485 or (800) 665-9359
Attention: Don Ballinghoff

Escrow Provisions For Unknown or Unlocatable Persons: If any
ayment of bonus, royalty payment or other payment due and owing
der this Order cannot be made because the person entitlhd

thereto cannot be located or is unknown, then such cash bonus,
oyalty payment, or other payment shall not be commingled with apy
unde of tha Unit Operator and, pursuant to Va. Code Ann. 5 45.1-
1.21.D, said sums shall be deposited by the Unit Operator into
e Escrow Account, commencing within one hundred twenty (128)
ys of recording of this Order, and continuing thereafter on a
nthly basis with each deposit to be made, by use of a report
rmat approved by the Inspector, by a date which is no later th8n

Sixty (60) days after the last day of the month being reported
4(nd/or for which funds are heing deposited. Such funds shall be
held for the exclusive use of, and sole benefit of the person
mntitled thereto until such funds can be paid to such person(s) or
util the Escrow Agent relinquishes such funds as required by law
mr pursuant to Order of the Board in accordance with Va. Code 5
4I5. 1-361.21.D.

16.2 Elscrow Provisions For Conf lictinc Claimants: If any payment of
bbnus, royalty payment, proceeds in excess of ongoing operational
e es, or other payment due and owing under this Order cannot

made because the person entitled thereto cannot be made certain
dhe to conflicting claims of ownership and/or a defect or cloud on
tQe title, than such cash bonus, royalty payment, proceeds in
+cess of ongoing operational expenses, or other payment, together
with Participating Operator's Proportionate Costs paid to Operator
pursuant to Paragraph 9.1 hereof, if any, (1) shall not
c/ngled with any funds of the Unit Operator; and (2) shall,
P rsuant to va. code Ann. 55 45.1-361.22.A.2, 45.1-361.22.A.3 and
4$ .1-361.22.A.4, be deposited by the Unit Operator into the Escrow
Aqcount within one hundred twenty (120) days of recording of thie
0 er, and continuing thereafter on a monthly basis with each

sit to be made, by use of a report format approved by the
I tor, by a date which is no later than sixty (60) days after
t last day of the month being reported and/or for which funds
a sub)ect to deposit. Such funds shall be held for the
ex) lusive use of, and sole benefit of, the person entitled thereto
until such funds can be paid to such person(s) or until the Escrow
Ag(ant relinquishes such funds as required by law or pursuant to
Or)ler of the Board.

17. ,Special Findings: The Board specifically and specially finds:

17.1.,Applicant is a Virginia general partnership composed of Consol
En/~ Inc, and Consolidation Coal Company. Applicant is duly
autihorised and qualified to transact business in the Consnonwealth of
Vinginia;



17.2. Consol Energy Inc. has accepted Applicant's delegation of
authority to explore, develop and maintain the properties and assets
of 'Applicant now owned or hereafter acquired, has agreed to explore,
devjelop and maintain the properties and assets of Applicant, and has
ponlsented to serve as Coalbed Nethane Gas Unit Operator for Subject
Drillling Unit and to faithfully discharge the duties imposed upon it
as IUnit Operator by statute and regulations;

17.3. Consol Energy Inc. is a Delaware corporation duly authorized to
transact business in the Commonwealth of Virginia, is an operator in
the, Cozzzonwealth of Virginia, and has satisfied the Board's
reqhirements for operations in Virginia;

plicant proposes to drill one Well, Well CBN-C19, on the Subject
ing Unit to an estimated depth of 2,610.00 feet at the locatien
ted on the plat attached hereto as Exhibit A to develop the pool
s in Subject Pormations;

Drigl

17.4. ~licant, Buchanan Production Company, claims ownership of gas
1ea)es, Coalbed Methane Gas leases, and/or coal leases representing
9. 2917 percent of the oil and gas interest/claims in and to Coalbed
ethane Gas and 89.62917 percent of the coal interest/claims in and

fo Ooalbed Methane Gas in Subject Drilling Unit, and Applicant claims
the right to explore for, develop and produce Coalbed Methane GAs
fr~ Subject Formations in Oakwood Unit Number C-19 in Buchanan
Comity, virginia, which subject Lands are more particularly described
fn ~ibit "A";

17.6i. The estimated total production from Subject Drilling Unit is 125
to 550 NNCP. The estimated amount of reserves from the Subject
Dlriltling Unit is 125 to 550 NNCP;

17.7. Set forth in Exhibit B-3 is the name and last known address of
each, Owner or Claimant identified by the Applicant as having cr
claibing an interest in the Coalbed Nethane Gas in Subject Formation
ih subject Drilling Unit underlying and comprised of Subject Lands,
who Qs not, in writing, leased to the Applicant or the Unit Operator
ot ~reed to voluntarily pool his interests in Subject Drilling Unit
fear its development. The interests of the Respondents listed in
EShiQit B-3 comprise 10.37083 percent of the oil and gas
igtekests/claims in and to Coalbed Methane Gas and 10.37083 percent
of the coal interests/claims in and to Coalbed Methane Gas in Subject
Dril).ing Unit(

17.8. Applicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the right
td p8rticipate in the Wells are those options provided in Paragraph 9
above;

17.9. The relief requested and granted is just and reasonable, is
sujppdrted by substantial evidence and will afford each person listed
and named in Exhibit 8-3 hereto the opportunity to recover or
rejceiIve, without unnecessary expense, such person's just and fair
shia of the production from Subject Drilling Unit. The granting of
the lication and relief requested therein will ensure to the
exhaust possible the greatest ultimate recovery of Coalbed Nethane
Gap,;prevent or assist in preventing the various types of waste
prbhibited by statute and protect or assist in protecting the
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pro4ibited by statute and protect or assist in protecting the
corkelative rights of all persons in the subject common sources of
Supply in the Subject Lands. Therefore, the Board is entering an
Ordhr granting the relief herein set forth.

18. Mailinc Of Order And Filing Of Affidavit: Applicant or its
Attorney Shel.l file an affidavit with the Secretary of the Board within sixty
(60) days after the date of recording of this Order stating that a true and
correct copy,,of said order was mailed within seven (7) days from the date of
its recei t Ito each Respondent named in Exhibit B-3 pooled by this Order and
whose acMfese is known

19. Availability of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to all records for
Subject Drilling Unit which are submitted by the Unit Operator to said
Director End/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms amd
provisions s4t forth above be and hereby are granted and IT IS SO ORDERED.

21. Appeals: Appeals of this order are governed by the provisions of
Va. Code Ann. S 45.1-361.9 which provides that any order or decision of the
Board may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective on the date of its
execution.

>st
DONE Alg3 EEECUTED this I day of February, 2002, by a majority of

the Virginia Gas and Oil Board.

Chairman, BennPR.
WamplPI'ONE

AND PERFORMED this 7+ day of February, 2002, by Order of this

~
rA'cting

Principal Executive To The Staff
Virginia Gas and Oil Board

STATS OF V~RGTNIA
COUNTY OP WISE )

AcknawlBdged on this / day of Pebruary, 2002, personally before me
a notary ga84ic in and for the Commonwealth of Virginia, appeared Benny
Wampler, bein(3 duly sworn did depose and say that he is Chairman of the
Virginia Gms Snd Oil Board, that he executed the same and was authorised to do
80.

Susan G. Garrett
Notary Public

My commission expires July 31, 2002

10



STATE OP QIRQINIA )
COUNTY OP WAISHINUTON )

Acknowlledged on this g day of February, 2002, personally before me a
notary public in and for the Commonwealth of Virginia, appeared B. R. Wilson,
being duly )worn did depose and say that he is Acting Principal Executive to
the Staff of the Virginia Gas and Oil Board, that he executed the same and was
authorised tb do so.

2&i>n
ZPlane J.

58HCBP'otaryPublic

Ny commiseioS expires September 30, 2005
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CONSOL ~RGY, INC.
UNIT C-10

uchruupr Rlalty Limited F~~~ip- Coal, Oil, and Gas
Coal
Ishnd Coal Co.- Coal behw the Tilhr Seam
Cohmb'b Oil and Gas Lcssce(?)
Bus~ 'o.-CBM Lessee
41.49Argus 51.&625%

James S.Tlrompson Tnsnce and. Indiidually- Coal, Oil, and Gas (I/8)
- Coal, Oil, ead Gss (I/O)

et el- Coal, Oil, and Gas (I/8)
Michel L. Russia, Robert IL Mourn, Andrew W. Runah Trustees)
al- Coal, Oil, aad Gas (I/O)

Lssnted ~m same ship- CosL Oil, a%i Gas (I/4)
Trust- Coal, Oil, and Gas (1/4)

proncer Group, inc„and Ernrhurnccrhl Disposal Systems, Inc.-Surhce

1239acri»

- Coal below dre TSler Scam
Energy Co.- Oil, and Gas Lessee ('/)

Co.- CBM Lcssce
15.4875%

.TlrccsBrcon Trrauce and Individually - Coal, Oil, rmd Gas (I/20)
Oil, snd Gas (I/20)
Coal, Oil, aml Gss (I/20)

Mhdrcal L.Reeds, Robcst IL Moran, Andrew W. Runat Trushcs)
al- Coal, Oil, aad Gas (I/20)

Hcrrs, Scoeassoru and Davisces Coal, Oil, and Gas
Eshec Swcocseors, Assigns and~
)

Susan
Viaki

Ireae Harris (I/Ii))

Patricia i (Ma
Marguerit ~
Coal Lccsem
Ishnd Creek Cor(I Co. —Coal behw tbc Tilhr Seam
Equhsbh ~Energy Co.- Oil, snd Gas Lessee (?)
Bucbsmm Prhhtuhnr Co.- CBM Lames
6.62 acres 8.2750%

rust-CoaL Oil, end Gas (5/15)
(May own a portioa oftbe May Sumo Hams Trust htcrest)

(May own a portion ofthe hgay Sumn Hams Trust hrturest)
own a polthÃl ofSre May Susan Hsrrsr Trust htcccm)

own a porthn ofthe May Susan Harris Trust interest)
Trustee (1/I 5)

r. (May own a portion of the Irene Harris interest)

y own a portioa oftbe Irene Harris interest)
(May own a portion ofdre irene Hams interest)
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CONSOL RNIIGY, INC.

UNIT C-19
Tinct Idoaie~we

3.00acres',

.Tlmmpson Trustee snd Individually- Coal, Oil, snd Gss (I/8)
Oil, and Gas (I/O)
Coal, Oil, and Gss (I/8)

Michael L. Ruscds, Robert R. Moma, Andrew W. Rmuds Trustees)
sl- Coal, Oil, and Gas (I/8)

Lumlnd Partnsrslup- Coal, Oil, snd Gas (I/4)
Trust- Coal, Oil, snd Gss (I/4)

- Coal below the Tgler Seam
Hncrgy Co.- Oil, and Gss Lames (?)

Co.- CBM Lees
3.750056

'e- Coal, Oil, and Gas (I/6)
.-Coal, Oil, and Gas (I/6)
—Coal, Oil, and Gas (I/6)
Coal, Oil, and Gas (I/4)
hcstm- Coal, Oil, aad Ges (I/4)

R L+It

B—<I

Coal Co:Coal abave the Tghr Seam
Co. —Coal below the Tiilar Seam

Energy Co; Oil, mxl Gss Lease (7)~Co.- CBM Lease (I/2)
1638acres. 20.4750 56

6. North~Timber Corp: Surges,'oal, Oil, snd Gss
Coal Leases
Island Crcsdr Cdal Co.- Below the Tghr Seun
Cohuske ~+and Gas Lcascs (?)
North ~CBM
0.10Aaee 0.125056

Yuhon Coal Col Bushman Coal Coi Sayers Pocshonns Coal Co. - 2/3 CoaL Oil Jt Gss
North Thnbcr Carp.- I/3 Coal, Oil, snd Gas
Coal Lessee0
Isbmd Cteehl Co4 Co. —Coal below the Tiller Seun
Jewell S Coal Corp. —Coal overlying and including the Tiller Seam
Colmnbis Gks- il sad Gss Lessee(?)
Buehsnm 'o.CBM Lessee (2/3)
0.02 Antes 0.0250 56

Page 2 of2 10/17/2001 4:05 PM



Ush CAI
Dsahslp ONO14184$

Ust af'~ OwnsruCNhnnt&

L OML~=

(1) H. L Sus)nn Bean, Dna(saw,n'~ c(Asstgw

(n) Hsny L,5, Agctn*

Stusgskl, ga)01

'gssn far L (RSscpte, H.L Sustsn, Jr. wrt Jahn M. Suntan
(1% )

yhssa~ AWAassc)

(1) Nsnh Ans ~yknhsl C r

P.O.
San'nnals,

tg

ate wtw
tl2 d 18.58wtw

ato wrw 0.12500%

(4) Nargt Atm das(i yhnhsr C-
SSnnrS;
P.o, sslr 1 55S )0
ASunn, thi 8SSO

~ rm. A ~&

0.00y wrw
iig d 0.02ssw

(1) H. L Suet(n

(a) Hsny
2512

ate wrw
trg af tSfSwnw

S tRSssptn H.L Sustw, Jl. wd Jahn Sf. Swtsn
(1JS )

(1) Narthhme}cga

P.O. San
Aguish,

Cc v 0.10 wrw 0.12500%

(4) NcrthAmcrntwytnthcr C=- -=--,« O.MT wtw
tlg af 0.02wtw

VIRGINIA: In the lark's Office of thc (spuuit Court of Buchanan County. The foregoing instrument
was this day ptwcntcd ln afaresaid is,~cher with the certificatc of acknowlpd(S)mSLnapcxed,

Deed Book No. ~ ~&~Page N~~a. TlfSTB) 3 r JpmpuS(utfievins, Jr., Clerk
Returned this date to: AClCC7~ ~ WcrM TBSTBL M( II J I r ah.'LMSlfis 4)cputy C(erk
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